
 

 

 
          21st August, 2025 
 
Manager 
Department of Corporate Services 
BSE Limited, 1st Floor, Dept. of Corporate Services, 
Phiroze Jeejeebhoy Towers, Dalal Street, Mumbai – 400001. 
 
Dear Sir/Madam, 
 
Sub: Outcome of Board Meeting - Audited Consolidated and Standalone Financial Results for the Quarter 
and Financial Year ended 31st March, 2025. 
 
Ref: Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as 
amended (“SEBI LODR”), Our letter intimating the date of the Board Meeting. 
 
It is hereby informed that the Board of Directors of the Company at its meeting held today, i.e. 21st August, 
2025, has approved the Audited Consolidated and Standalone Financial Results of the Company, for the 
Quarter and Financial Year ended 31st March, 2025. 
 
We declare that as per Regulation 33(3)(d) of the Securities and Exchange Board of India (Listing Obligations 
and Disclosure Requirements) Regulations, 2015 (‘SEBI (LODR), 2015’) and the SEBI Circular No. 
CIR/CFD/CMD/56/2016 dated May 27, 2016, the Statutory Auditors of the Company, M/s. Kirtane & Pandit 
LLP, Chartered Accountants, (Firm Regn No. 105215W / W100057) has expressed modified opinion in the 
Audit Report for the Quarter and Financial Year ended 31st March, 2025. 
 
In terms of Regulation 33 of the SEBI (LODR), 2015, we hereby enclose the following: 
 

(1) Audited Consolidated Financial Results for the Quarter and Financial Year ended 31st March, 2025 
Statement of Assets and Liabilities as at 31st March, 2025, Statement of Cash Flow for the Financial 
Year ended 31st March, 2025 as well as the Auditors Report thereon. 

(2) Audited Standalone Financial Results and segment-wise Revenue results for the Quarter and 
Financial Year ended 31st March, 2025, Statement of Assets and Liabilities as at 31st March, 2025, 
Statement of Cash Flow for the Financial Year ended 31st March, 2025 as well as the Auditors Report 
thereon. 

The meeting commenced at 03.00 p m. and concluded at 10.p m. 
 

We request that the above information may please be taken on records. 
 
Thanking you. 
 
Yours faithfully, 
 
For Inditrade Capital Limited 
 
 
Jhuma Guha 
Director 
DIN: 00007454 
 
Encl: A/a 













 

 

 

Independent Auditor's Report on the Quarterly and Year to Date Audited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended. 

To 
The Board of Directors 
Inditrade Capital Limited 
Report on the Audit of the Standalone Financial Results 
 
Adverse Opinion 

1. We have audited the accompanying statement of quarterly and year to date standalone financial 
results of Inditrade Capital Limited (the "Company") for the quarter ended March 31, 2025 and for 
the year ended March 31, 2025 ("Statement"), attached herewith, being submitted by the 
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (the "LODR Regulations"). 
 

2. In our opinion and to the best of our information and according to the explanations given to us, 
because of the omission of the information mentioned in the Basis of Adverse and Emphasis of 
Opinion section of the report, the accompanying financial results do not present fairly the financial 
position of the Company for the quarter and for the year ended March 31, 2025 and of its financial 
performance and its cash flows for the year then ended in accordance with the Indian Accounting 
Standards (Ind AS) issued by the Institute of Chartered Accountants of India. 

Basis for Adverse Opinion 
 

I. Ind AS 36 Impairment of Assets 
a) Loans and Investments in Subsidiaries and Associates 

We draw your attention that the company held investments in subsidiaries and associates amounting to Rs. 
8729.96 lakhs and loans from related parties amounting to Rs. 3097.05 lakhs as at March 31, 2025 as 
detailed in table below. Considering the going concern uncertainties of the subsidiaries and associates as 
mentioned in the Statutory Auditor’s Report the Company has not conducted an impairment of these assets 
as required under Indian Accounting Standard (Ind AS) 36- Impairment of Assets, and accordingly no 
provision for impairment has been recognized in respect thereof.  

Sr. No. Name of the component Loans given O/s 
as on March 31, 
2025 

Investments as on 
March 31, 2025 

1 Inditrade Business Consultants Ltd 675.13 610.00 

2 Inditrade Technologies Ltd 1,340.87 1,100.00 

3 Inditrade Fincorp Ltd 1,081.05 2,500.00 

4 Inditrade Micro Finance Limited - 3,455.58 

5 Inditrade Community Foundation - 0.20 

6 Inditrade Insurance Broking Private Limited - 64.19 

7 Inditrade Business Consultancy Ltd 
(Debentures) 

- 1,000.00 

 Total Loans 3,097.05 8,729.96  
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II. Material uncertainty in relation to Going Concern: 

 
We draw your attention that the company has incurred a net loss amounting to Rs. 297.86 lakhs during 
the year for the year ended March 31, 2025 and as on March 31, 2025 the total assets of the Company 
is Rs. 13289.97 lakhs out of which the Company had outstanding loans from subsidiaries and associates 
amounting to Rs. 3097.05 lakhs and investments of Rs. 8857.17 lakhs. However, considering the going 
concern uncertainties of these subsidiaries and associates which constitutes 89.94% of the total assets of 
the Company and the Company does not have any alternate financial arrangements as on the date of 
reporting. These factors indicate that existence of material uncertainty that may cast significant doubt 
on the Company’s ability to continue as a going concern. The financial statements do not adequately 
disclose this matter and the financial statements have been prepared on a going concern basis by the 
management. 
 

III. Section 186: Loans and Investments by company 
 

We draw your attention to the fact that the company has not disclosed in the financial statements the full 
particulars of the loans given and the purpose for which the loan is proposed to be utilized by the recipient 
of the loan. Pursuant to the agreement, the loans have been granted and received for working capital 
purpose, however no sufficient documentary evidence has been made available to substantiate the same. 
Further, in our opinion the quantum of loans received and granted is disproportionate to the scale of the 
business operations as reflected in financial statements. 
 
During the year ended March 31, 2025 the company has granted and received unsecured loans to and 
from subsidiaries and associates as enlisted in the table below: 
 
Loans granted to Subsidiaries, Associates and Related Parties 
 

Sr No Name of Borrower Relationship Amount (Rs. In crores) 
1 Inditrade Rural Marketing Limited Related Party 12.67 
2 Inditrade Business Consultants Limited Subsidiary 0.37 
3 Inditrade Fincorp Limited Subsidiary 24.50 
4 Inditrade Scalerator Limited Step Down Subsidiary 0.20 
5 Inditrade Technologies Limited Subsidiary 1.58 
6 Inditrade Insurance Broking Private Limited Associate 0.69 
7 Inditrade Microfinance Limited Subsidiary 0.30 

 Total - 39.86 
 

Loans received from Subsidiaries, Associates and Related Parties 

Sr No Name of Borrower Relationship Amount (Rs. In crores) 
1 Inditrade Rural Marketing Limited Related Party 29.30 
2 Inditrade Business Consultants Limited Subsidiary 0.08 
3 Inditrade Fincorp Limited Subsidiary 22.27 
4 Inditrade Scalerator Limited Step Down Subsidiary 1.00 
5 Inditrade Technologies Limited Subsidiary 8.69 
6 Inditrade Insurance Broking Private Limited Associate 1.13 
 Total - 62.47 

 

b) Intangible Assets  

We draw your attention that the company holds intangible assets amounting to Rs. 129.38 lakhs as on 
March 31, 2025. In accordance with Ind AS 36, the company has not reassessed the useful life of these 
intangible assets despite significant adverse changes affecting the entity i.e. significant doubt on company’s 
ability to continue as a going concern during the audit period. 
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IV. Recognition of Deferred Tax Asset: 
 

The Company has recognized deferred tax assets amounting to Rs. 309.21 Lakhs based on future taxable 
income projections. However, in our opinion, considering the Company’s losses during the current and 
considering the material uncertainty exists that may cast significant doubt on the Company’s ability to 
continue as a going concern, the recognition of such deferred tax assets does not appear to be reasonable 
or supported by convincing evidence of future taxable profits. Accordingly, the deferred tax asset is not be 
realizable resulting in a material overstatement of the financial statements to that extent. 
 

V. Inadequate Provisioning against Financial Assets: 
 

We draw your attention that the company holds interest receivables from subsidiaries and associates 
amounting to Rs. 453.15 lakhs, investments in Inditrade Rural Marketing limited amounting to Rs. 29.76 
lakhs and tax payment pending adjustments amounting to Rs. 380.71 lakhs. Considering the going concern 
uncertainties of the subsidiaries and associates as highlighted in the Auditor’s report, the company has not 
made adequate provisions in accordance with Ind AS 109 – Financial Instruments. 
 

VI. Non-Receipt of Balance Confirmations: 

The Company has not provided to us, external balance confirmations for various financial assets and 
liabilities i.e. trade payables and security deposits as at March 31, 2025 for verification purpose. In the 
absence of these confirmations, we are unable to verify the existence, accuracy, and completeness of 
the aforesaid balances reported in the financial statements as enlisted below: 
 

Sr 
No. 

Particulars Party Name O/s Balance as on March 
31, 2025 

1 Creditors Inthree Access Services Pvt 
Ltd 

                   37,04,848 

2 Creditors MES Cultural Complex                      3,85,466 
3 Creditors NMAH and Co.                      1,35,123 
4 Creditors Bigshares Services Pvt Ltd                         16,200 

  5 Security Deposit MES Cultural Complex                      7,94,162 
  Total                    50,35,799 

 
Basis of Emphasis of Matter Opinion 

I. Statutory Dues: 
 

The Company has not deposited statutory dues amounting to approximately Rs. 214.89 lakhs (Includes 
TDS payable of Rs. 101.20 lakhs, GST outward payable (excluding GST ITC) of Rs. 112.38 lakhs), PF 
Payable of Rs. 1.27 lakhs and other statutory dues payable of Rs. 0.03 Lakhs as on March 31, 2025. The 
same remain unpaid and unreconciled with government portal, which may lead to interest, penalties or 
other liabilities. The company during the year has filed Nil GST returns for multiple states. However, GST 
registration of the Company for Kerala state is cancelled w.e.f. October 7, 2024 as per notice received 
November 11, 2024. 
 
We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the 
Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of Financial Results section of our report. We are independent of the company in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India (‘the ICAI’) together with the ethical 
requirements that are relevant to our audit of the financial results under the provisions of the Act and the 
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and 
appropriate to provide a basis for Adverse opinion. 
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Management’s Responsibilities for the Standalone Financial Results 

3. These standalone financial results have been prepared on the basis of standalone annual financial 
statement. The Company’s Board of Directors is responsible for the preparation and presentation of the 
standalone financial results that gives a true and fair view of the net loss and other comprehensive 
income and other financial information of the company in accordance with the recognition and 
measurement principles laid down in Indian Accounting Standard prescribed under Section 133 of the 
Act read with relevant rules issued thereunder and other accounting principles generally accepted in 
India and in compliance with Regulation 33 of the Listing Regulations.  This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the standalone financial results 
that gives a true and fair view and from material misstatement, whether due to fraud or error. 

 
4. In preparing the standalone financial results, the Board of Directors are responsible for assessing the 

Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern, and using the going concern basis of accounting unless the Board of Directors either intends 
to liquidate the company or to cease operations, or has no realistic alternative but to do so.  
 

5. The Board of Directors is also responsible for overseeing the company’s financial reporting process. 
 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

6. Our objectives are to obtain reasonable assurance about whether the standalone financial results as 
a whole is free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 
when it exists. Misstatement can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these standalone financial results. 
 

7. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the standalone financial results, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the company has adequate internal financial controls with 
reference to financial results in place and the operating effectiveness of such controls. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors. 
 

 Conclude on the appropriateness of the Board of Directors' use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related 
to events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
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our auditor's report to the related disclosures in the standalone financial results or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor 's report. However, future events or conditions may cause the Company to 
cease to continue as a going concern. 
 

 Evaluate the overall presentation, structure and content of the Statement, including the disclosures, 
and whether the standalone financial results represent the underlying transactions and events in a 
manner that achieves fair presentation. 
 

8. We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 

9. We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

Other Matter 

The Standalone Financial Results includes the results for the quarter ended March 31, 2025, being the 
balancing figure between the audited figures in respect of the full financial year ended March 31, 2025, and 
the published unaudited year-to-date figures up to the third quarter of the current financial year, which were 
subjected to a limited review by us, as required under the Listing Regulations. We have initialled the 
statement for identification purpose only. 

Our opinion on the financial results is not modified in respect of this matter. 

For Kirtane & Pandit LLP  
Chartered Accountants 
Firm’s Registration No.: 105215W/W100057 
 
 
 
 
 
 
 
Mittal Shah 
Partner 
Membership No.: 147370 
 
UDIN: 25147370BMHZRB5236 
 
Place: Mumbai 
Date: August 21, 2025 













 

 

 

Independent Auditor’s Report on the quarterly and year to date Audited Consolidated Financial 
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended 

 
To, 
The Board of Directors of  
Inditrade Capital Limited 
Report on the Audit of Consolidated Financial Results 
 
Adverse Opinion 
 

1. We have audited the accompanying statement of quarterly and year to date consolidated annual financial 
results (‘the Statement’) of Inditrade Capital Limited (‘the Company’ or ‘the Holding Company’) and its 
subsidiaries and associates (the Holding Company and its subsidiaries and associates together referred 
to as ‘the Group’), year ended March 31, 2025, attached herewith, being submitted by the Holding 
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (as amended) (‘Listing Regulations’). 
 

2. In our opinion and to the best of our information and according to the explanations given to us and based 
on the consideration of the reports of component auditors on separate audited financial statements of the 
subsidiaries and associates as referred to in para 3 and 4 below, the Statement: 
 
i. includes the annual financial results of the following subsidiaries and associates: 
 
List of Subsidiaries 
  

a) Inditrade Business Consultant Limited 
b) Inditrade Fincorp Limited 
c) Inditrade Microfinance Limited 
d) Inditrade Technologies Limited 
e) Inditrade Scalerator Limited 
f) Inditrade Community Foundation 

 
List of Associates 
 

a) Inditrade Insurance Broking Pvt Ltd 
 

ii. except for the matters dealt with in the Basis for Adverse Opinion para given below, the financial result is 
presented in accordance with the requirements of Regulation 33 of the Listing Regulations, as amended; 
and 
 

iii. due to the reasons described in the basis of Adverse Opinion para 3 and 4, the accompanying consolidated 
financial results do not give a true and fair view of the financial position of the entity, in conformity with the 
recognition and measurement principles laid down in the applicable Indian Accounting Standards (‘Ind AS’) 
prescribed under section 133 of the Companies Act, 2013 (‘the Act’) read with Companies (Indian 
Accounting Standards) Rules, 2015, the circulars, guidelines and directions issued by the Reserve Bank 
of India (RBI) from time to time (‘RBI Guidelines’) and other accounting principles generally accepted in 
India, of the consolidated net profit after tax and other comprehensive income and other financial 
information of the Group, for the quarter ended and for the year ended March 31, 2025. 
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Basis of Adverse Opinion 
 

3. During our audit we have identified certain material departures from the Indian Accounting 
Standards (Ind AS) principles and significant uncertainties. 
 

I. Material uncertainty in relation to Going Concern: 
 

We draw your attention that the company has incurred a net cash loss amounting to Rs. 11,802.21 lakhs 
during the year for the year ended March 31, 2025. As on March 31, 2025 the total assets of the Company 
are Rs. 25,019.14 lakhs out of which the Company had outstanding loans amounting to Rs. 17,016.93 
lakhs as detailed below in the table which constitutes 68.01% of the total assets of the Company however, 
considering the going concern uncertainties reported in the Auditor’s Report of the subsidiaries and 
associates as mentioned in paragraph 4(i)(a), (ii)(a), (iv)(a), (v)(a), (vi)(a)  and the Company does not 
have any alternate financial arrangements as on the date of reporting. These factors indicate that 
existence of material uncertainty that may cast significant doubt on the Company’s ability to continue as 
a going concern. The financial statements do not adequately disclose this matter and the financial 
statements have been prepared on a going concern basis by the management. 
 
Sr No Name of Entities Loans o/s 

as on 
31.03.2025 

Material Uncertainty related 
to Going Concern Reported 
by the Auditor 

1 Inditrade Fincorp Limited 7,563.88 Yes 
2 Inditrade Scalrerator Limited 107.45 Yes 
3 Inditrade Micro Finance 

Limited 
9,345.60 Yes 

 Total 17,016.93  
 

II. Intangible Assets  

We draw your attention that the company holds intangible assets amounting to Rs. 1,981.06 lakhs as on 
March 31, 2025. In accordance with Ind AS 36, the company has not reassessed the useful life of these 
intangible assets despite significant adverse changes affecting the entity i.e. significant doubt on company’s 
ability to continue as a going concern during the audit period. 

III. Recognition of Deferred Tax Asset: 
 

The Company has recognized deferred tax assets amounting to Rs. 2,180.70 Lakhs based on future taxable 
income projections. However, in our opinion, considering the Company’s losses during the current year and 
considering the material uncertainty exists that may cast significant doubt on the Company’s ability to 
continue as a going concern, the recognition of such deferred tax assets does not appear to be reasonable 
or supported by convincing evidence of future taxable profits. Accordingly, the deferred tax asset is not 
realizable resulting in a material overstatement of the financial statements to that extent. 
 
IV. Derecognition of Subsidiary and Non-Recognition of Gain/Loss: 
 
As stated in Note 5 to the consolidated financial statements, Inditrade Fincorp Limited, a subsidiary of 
Inditrade Capital Limited, disposed part of its investment in Inditrade Rural Marketing Limited on March 12, 
2025, reducing its holding from 47.33% to 16.93%, resulting in a loss of control under Ind AS 
110 Consolidated Financial Statements. The Group has adjusted the net difference amounting to Rs. 
2141.27 lakhs directly in Other Equity without appropriately accounting for derecognition, fair 
valuation of the retained investment, and recognition of the resultant gain or loss in the Statement 
of Profit and Loss as required by Ind AS 110. Consequently, the consolidated financial statements are not 
in compliance with Ind AS 110, and the financial impact of this departure has not been determined. 
  



3 
 

 
V. Impairment of Goodwill – Investment in ISL: 

 
We observed that Inditrade Business Consultants Limited (IBCL) has fully impaired its investment in 
Inditrade Scalerator Limited (ISL) in its standalone financial statements. However, in the consolidated 
financial statements, the goodwill arising from the acquisition of ISL continues to be carried without 
impairment. 
 
As per the requirements of Ind AS 36 – Impairment of Assets (Para 10, 80, and 124), goodwill is required to 
be tested for impairment at least annually or more frequently when indicators of impairment exist. Based on 
our review and assessment, the conditions indicate that the goodwill arising from this investment is impaired 
and should have been fully written off in the consolidated financial statements. 
 

VI. Balances Under “Other Equity” – Non Identifiable 
 

We were unable to verify the amount of ₹6,625.13 lakhs reported under “Other Equity” in the consolidated 
financial statements. This following is the bifurcation of the same: 
 

Particulars As at March 31, 2025 

Other Reserves:   

Capital Reserve 1,200.10 

Statutory Reserve 1,165.93 

General Reserve 147.06 

Retained Earnings:  

At the beginning of the year 1,945.56 

Finance Cost on equity component within group 25.21 

Gain on sale of subsidiary 2,141.27 

Total 6,625.13 
 
However, the necessary workings, supporting documents, and detailed calculations for these balances were 
not provided to us for verification. In the absence of adequate audit evidence, we are unable to determine 
the accuracy, completeness, and appropriateness of the amounts disclosed under “Other Equity”. 
 

4. Consideration of Statutory Auditor’s Report on components and holding company: 
 
The component auditors have stated the following in their statutory audit reports with respect to 
standalone financial results of the components. The opinion and emphasis of matter paragraph of their 
respective audit reports have been enlisted below basis of which we have arrived at the adverse opinion: 
 

i) Inditrade Capital Limited : Basis of adverse and emphasis of matter opinion in audit report for 
standalone financial results of holding company states that: 
 
Adverse Opinion 
 

a) Material uncertainty in relation to Going Concern: 
 

We draw your attention that the company has incurred a net loss amounting to Rs. 297.86 lakhs during 
the year for the year ended March 31, 2025 and as on March 31, 2025 the total assets of the Company 
is Rs. 13289.97 lakhs out of which the Company had outstanding loans from subsidiaries and associates 
amounting to Rs. 3097.05 lakhs and investments of Rs. 8857.17 lakhs. However, considering the going 
concern uncertainties of these subsidiaries and associates which constitutes 89.94% of the total assets of 
the Company and the Company does not have any alternate financial arrangements as on the date of 
reporting. These factors indicate that existence of material uncertainty that may cast significant doubt 
on the Company’s ability to continue as a going concern. The financial statements do not adequately 
disclose this matter and the financial statements have been prepared on a going concern basis by the 
management. 
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b) Section 186: Loans and Investments by company 

 
We draw your attention to the fact that the company has not disclosed in the financial statements the full 
particulars of the loans given and the purpose for which the loan is proposed to be utilized by the recipient 
of the loan. Pursuant to the agreement, the loans have been granted and received for working capital 
purpose, however no sufficient documentary evidence has been made available to substantiate the same. 
Further, in our opinion the quantum of loans received and granted is disproportionate to the scale of the 
business operations as reflected in financial statements. 
 
During the year ended March 31, 2025 the company has granted and received unsecured loans to and 
from subsidiaries and associates as enlisted in the table below: 
 
Loans granted to Subsidiaries, Associates and Related Parties 
 

Sr No Name of Borrower Relationship Amount (Rs. In crores) 
1 Inditrade Rural Marketing Limited Related Party 12.67 
2 Inditrade Business Consultants Limited Subsidiary 0.37 
3 Inditrade Fincorp Limited Subsidiary 24.50 
4 Inditrade Scalerator Limited Step Down Subsidiary 0.20 
5 Inditrade Technologies Limited Subsidiary 1.58 
6 Inditrade Insurance Broking Private Limited Associate 0.69 
7 Inditrade Microfinance Limited Subsidiary 0.30 

 Total - 39.86 
 

Loans received from Subsidiaries, Associates and Related Parties 

Sr No Name of Borrower Relationship Amount (Rs. In crores) 
1 Inditrade Rural Marketing Limited Related Party 29.30 
2 Inditrade Business Consultants Limited Subsidiary 0.08 
3 Inditrade Fincorp Limited Subsidiary 22.27 
4 Inditrade Scalerator Limited Step Down Subsidiary 1.00 
5 Inditrade Technologies Limited Subsidiary 8.69 
6 Inditrade Insurance Broking Private Limited Associate 1.13 
 Total - 62.47 

 

c) Inadequate Provisioning against Financial Assets: 
 

We draw your attention that the company holds interest receivables from subsidiaries and associates 
amounting to Rs. 453.15 lakhs, investments in Inditrade Rural Marketing limited amounting to Rs. 29.76 
lakhs and tax payment pending adjustments amounting to Rs. 380.71 lakhs. Considering the going concern 
uncertainties of the subsidiaries and associates as highlighted in the Auditor’s report, the company has not 
made adequate provisions in accordance with Ind AS 109 – Financial Instruments. 
 

d) Non-Receipt of Balance Confirmations: 

The Company has not provided to us, external balance confirmations for various financial assets and 
liabilities i.e. trade payables and security deposits as at March 31, 2025 for verification purpose. In the 
absence of these confirmations, we are unable to verify the existence, accuracy, and completeness of 
the aforesaid balances reported in the financial statements as enlisted below: 
 

Sr 
No. 

Particulars Party Name O/s Balance as on March 
31, 2025 

1 Creditors Inthree Access Services Pvt 
Ltd 

                   37,04,848 

2 Creditors MES Cultural Complex                      3,85,466 
3 Creditors NMAH and Co.                      1,35,123 
4 Creditors Bigshares Services Pvt Ltd                         16,200 
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  5 Security Deposit MES Cultural Complex                      7,94,162 
  Total                    50,35,799 

 
Emphasis of Matter Opinion 
 

a) Statutory Dues: 
 

The Company has not deposited statutory dues amounting to approximately Rs. 214.89 lakhs (Includes 
TDS payable of Rs. 101.20 lakhs, GST outward payable (excluding GST ITC) of Rs. 112.38 lakhs), PF 
Payable of Rs. 1.27 lakhs and other statutory dues payable of Rs. 0.03 Lakhs as on March 31, 2025. The 
same remain unpaid and unreconciled with government portal, which may lead to interest, penalties or 
other liabilities. The company during the year has filed Nil GST returns for multiple states. However, GST 
registration of the Company for Kerala state is cancelled w.e.f. October 7, 2024 as per notice received 
November 11, 2024. 
 

ii) Inditrade Microfinance Limited : Basis of adverse opinion in audit report for subsidiary audited by 
Maheshwari & Associates states that: 
 
Adverse Opinion 
 

a) Material uncertainty related to Going Concern 
We draw attention to the fact that material uncertainties exist which significantly impact the Company’s 
ability to continue as a going concern. However, the financial statements have been prepared on a going 
concern basis which in our view is not appropriate given the prevailing circumstances. The Company has 
incurred cash losses Rs.2940.43 Lakhs during the year. The management has not satisfactorily 
demonstrated a viable plan to mitigate the adverse financial conditions, nor has it secured sufficient funding 
commitments to support its operations for the foreseeable future. 
 

b) Capital Adequacy Ratio below Statutory Requirement 
 

The Company’s Capital Adequacy Ratio (CAR) as per financial statement as at March 31, 2025 is 
16.07%, which is marginally above the minimum requirement prescribed by the applicable regulatory 
framework. However, the Subordinated loan which got matured during 5th November 2024 and 
defaulted, if removed from Tier-II capital, the revised CAR is 12.01%, which is below the regulatory 
requirement. This shortfall impairs the Company’s ability to undertake lending operations in accordance 
with applicable laws. Further, the CAR ratio determined here in does not take into account the impact of 
observations detailed here under. 

c) Non - Compliance of applicable RBI Regulations 

During the year scrutiny has been carried out by RBI. The RBI in its report dated 28th February 2025 
reference number CO.DOS.SED.No.S8481/13-05-101/2024-2025 has observed violations to RBI 
Master Directions in respect of the following areas/functions:  

a) Inter corporate loans  
b) Circular movement of funds  
c) Governance  
d) Borrowings  

The company has submitted its responses and further action in this regard is not communicated to us. 
 

d) Inter Corporate loan – Doubtful of recovery 
The total outstanding balance of Inter corporate loan as at March 31, 2025, amounts to Rs 10,850.69 lakhs 
(includes Rs.5568.32 lakhs are due from related party/parties). Those companies have defaulted in 
servicing the interest obligation. Those loans are not supported by adequate documentation towards credit 
appraisal and review. In view of the above, in our opinion the company does not have appropriate system 
to determine the Expected Credit Loss Model and have not applied the Effective Interest Rate [EIR] in 
accordance with IND-AS 109. Hence, we are unable to quantify the impact of such provision in the financial 
statements and its resultant impact on CAR and net own funds. Also, ECL has not been applied for other 
financial assets. We are unable to quantify the impact of this non-compliance on the financial statement. 
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e) Non availability of Balance Confirmations and other documents 
We have sent letters of direct confirmation of balances to Banks, Financial Institution, Business 
Correspondent partners and body corporates. Out of Rs. 15046.15 lakhs for which confirmation have been 
sent, we have not received confirmation in respect of Rs. 6677.68 lakhs. In the absence of confirmation, 
the balances shown in the financial statement are subject to reconciliation and consequent adjustments to 
the extent of unconfirmed balances. 
 

f) Reconciliation of Loan processing application and the financial books 
Reconciliation of Micro Loan Portfolio between Loan application software and the financial books 
maintained in Tally software have not been carried out. Hence, impact of any reconciliation difference if 
any in the financial statement is not ascertainable. 
 

iii) Inditrade Fincorp Limited: Basis of qualified and emphasis of matter opinion in audit report for 
subsidiary audited by MKPS & Associates LLP states that: 

 
Qualified Opinion 

 
a) As stated in Note no. 6, to the financial statements, the Company has outstanding loan balance 

amounting to Rs. 13247.84 lakhs for which a provision amounting to Rs. 5394.46 lakhs has been 
made by the company on the basis of the ECL provision methodology followed by the company in 
previous years. However, in absence of suitable audit evidence regarding its recoverability we are 
unable to determine whether any further adjustments to the carrying amount of these loans and 
advances are necessary. 
 

b) As stated in note no. 7 to the financial statements, the Company holds total investments amounting 
to Rs. 4535.88 lakhs as at March 31, 2025 pertains to investments in associate or group 
companies. According to the company the investments are long term strategic investments hence 
impairment testing as required under Ind As 36, Impairment of Assets was not conducted and 
accordingly no provision for impairment was recognised for these assets. In view of the same we 
are unable to determine whether any adjustments are required to their carrying values. 
 

c) As stated in note no. 55 in the financial statements which indicates that the Company has been 
unable to recover outstanding loan balances and there have been defaults in the repayment of 
borrowings, statutory dues and employee related liabilities. Additionally, the company is facing 
significant constraints in its operations due to inadequate working capital, freezing of the company 
bank accounts by law enforcement agencies and to continue its operations is dependent on the 
successful recovery of receivables, infusion of funds, and restructuring of its financial obligations. 
 

Emphasis of Matter 
a) We draw attention to Note 13 and Note 14 to the financial statements, wherein the Company has 

defaulted in repayment of its borrowings amounting to Rs. 2,546.05 lakhs (including interest). The 
company is presently engaged with one of the lenders for restructuring their existing liabilities. 
 

b) We draw attention to Note 18 of the financial statements, which states that the Company has not 
deposited statutory dues including Tax Deducted at source (TDS) amounting to Rs. 89.30 lakhs, 
Goods and Services Tax (GST) amounting to Rs. 35.09 lakhs and Provident Fund amounting to 
Rs. 8.40 lakhs during the year. 
 

c) We draw attention in respect of non-compliances of filing of returns pertaining to Tax deducted at 
source, Goods and service tax, Provident fund, Income tax and ROC filings during the year. 
 

d) We draw attention to Note 54 to the financial statements which describes the freezing of its bank 
accounts of Rs. 1414.94 lakhs and uncertainty related to the outcome of the investigation by law 
enforcement. Continuation of the freeze order of the Enforcement Directorate (ED) is as under: 
 
i) As per ED Hyderabad vide PAO No 16/2022 dated 02.08.2022 freeze bank accounts 
ii) As per ED Hyderabad vide PAO No 01/2023 dated 25.01.2023 freeze amount 
iii) As per ED Bangalore vide OA 762 dated 01.12.2022 freeze bank accounts 
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iv) As per ED Bangalore vide PAO 07/2023 dated 29.03.2023 freeze bank accounts 
amounting to Rs. 1414.94 lakhs 
 

e) The MSME creditors amounting to Rs. 53.17 lakhs are overdue for payment beyond 45 days. The 
company has provided for interest of Rs. 36.56 lakhs on said MSME overdue. 

 
iv) Inditrade Technologies Limited: Basis of adverse and qualified opinion in audit report for subsidiary 

audited by Ravishastri & Associates states that: 
 

Adverse Opinion 

a) Matter concerning Going Concern: 
We draw attention to the fact that the company has incurred losses during the financial year ended March 
31, 2025 as well as in the preceding financial years. Additionally there has been a significant slowdown 
in the company’s business operations, with no visible plans or developments indicating a revival or 
sustainable future growth. These conditions indicate the existence of a material uncertainty that may cast 
significant doubt on the Company’s ability to continue as a going concern. However, the financial 
statements have been prepared by the management on a going concern basis. 
 

b) We draw your attention that as on year ended March 2025 the company has received unsecured 
loans from related parties as enlisted in the table below: 

Sr No. Name of Lender Amount (Rs. in lakhs) 
1 Inditrade Capital Limited 1,340.87 

 
As per the agreement, loan has been received for general corporate purpose, but no appropriate evidence 
is available for verification of the same purpose. Hence, in our opinion loan received is disproportionate 
to the business reflected in their financial statements. 
 

c) Non - Receipt of Balance Confirmations and Documents  
The Company has not provided external balance confirmations for various financial assets, other 
receivables, trade payables as at March 31, 2025. In absence of these confirmations, we are unable to 
verify the existence, accuracy and completeness of the aforesaid balances reported in the financial 
statements. Signed minutes of each committee meetings held during the year and other related 
documents were not available for verification. Signed DIR-8 is not available for verification. 
The Company has not provided us details on status of MSME (Micro, Small and Medium Enterprises) 
creditors; hence we are unable to give our opinion on MSME bifurcation and interest required to be 
accrued thereon. 
 
Qualified Opinion 
 

a) Statutory Dues: 
The Company has not deposited statutory dues amounting to approximately Rs. 37.23 lakhs as on March 
31, 2025. The same remain unpaid and  unreconciled, which may lead to interest, penalties or other 
liabilities. 
 

v) Inditrade Rural Marketing Limited: Basis of Adverse and qualified opinion in audit report for associate 
audited by Ravishastri & Associates states that: 
 
Adverse Opinion 
 

a) Matter concerning Going Concern: 
We draw your attention to the fact that the Company net worth has been fully eroded as at March 31, 
2025. Further, the company has incurred a loss during the year for the year ended on March 31, 2025. 
These conditions states that a material uncertainty exists, that may cast significant doubt on the 
Company’s ability to continue as a going concern. However, the financial statements have been prepared 
on a going concern basis. 

 
b) We draw your attention that as on the year ended March 2025 the company has granted and 

received unsecured loans to and from related parties as enlisted in the table below: 
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Loan granted to Related Parties 
Sr No. Name of Borrower Amount (Rs. In lakhs) 
1 Inditrade Capital Limited 3,415.42  

 
Loan received from Related Parties 

Sr No. Name of Lender Amount (Rs. In lakhs) 
1 Inditrade Microfinance Limited 4,509.53 

 
As per the agreement, loan has been received and given for general corporate purpose, but no 
appropriate evidence is available for verification of the same. Hence, in our opinion loan received and 
given is disproportionate to the business reflected in their financial statements. 
 
Advances are granted to other related parties without adequate justification. 
 

c) Interest Expense on Financial Liabilities 
The company has not recognized the interest expense on financial liabilities using the Effective Interest 
Rate (EIR) method as required by Ind AS 109 - Financial Instruments from Inditrade Microfinance Limited 
(IMFL) from Quarter 1 to Quarter 3, however company has entered into addendum with IMFL without 
judicial stamp paper from Quarter 4 with fluctuating rate of interest. Further, rate of interest charged in 
books is excess compared with addendum agreement entered thereon. This departure from the 
prescribed accounting treatment may result in a misstatement of finance costs and the carrying amounts 
of financial liabilities. 

 
d) Non-receipt of Balance Confirmations: 

The Company has not provided to us, external balance confirmations for various financial assets and 
liabilities, trade receivables, other receivables, and trade payables as at March 31, 2025 for verification 
purpose. In the absence of these confirmations, we are unable to verify the existence, accuracy, and 
completeness of the aforesaid balances reported in the financial statements. The Company has not 
provided loan statements of IMFL and Etios Technologies Private Limited, Arthan Finance Private Limited 
and Arthmate Financing India Private Limited. The Company has also not provided signed minutes of 
board meetings held during the year and other related documents. Signed MBP -1 from each director is 
not available for verification. The Company has not provided us details on status of MSME (Micro, Small, 
and Medium Enterprises) creditors, hence we are unable to give our opinion on MSME bifurcation & 
interest required to be accrued thereon. 

 
e) Inadequate Provisioning Against Financial Assets: 

We observed that the Company has not made provisions for expected credit losses on loans given to 
Inditrade Capital Limited (ICL is a related party) and other receivables, which is contrary to the 
requirements of Ind AS 109 – Financial Instruments. 

 
Qualified Opinion 

a) Statutory Dues: 
The Company has not deposited statutory dues amounting to approximately Rs.180.32 lakhs 
(Includes other statutory dues of Rs. 160.99 lakhs and GST outward payable (excluding GST ITC) of Rs. 
19.33 lakhs) as on March 31, 2025. The same remain unpaid and unreconciled with government 
portal, which may lead to interest, penalties or other liabilities. Details related to GST return filings have 
not been made available to us for verification purpose, and also the company during the year has filed Nil 
GST returns for multiple state GST registrations. 
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vi) Inditrade Business Consultants Limited: Basis of adverse and qualified opinion in audit report for 

subsidiary audited by Rishi Sekhri & Associates states that: 
 
Adverse Opinion 
 

a) Matter concerning Going Concern: 
We draw attention to the fact that the Company has incurred losses during the financial year ended 
March 31, 2025, as well as in the preceding financial years. Additionally, there has been a significant 
slowdown in the Company's business operations, with no visible plans or developments indicating a 
revival or sustainable future growth. These conditions indicate the existence of a material uncertainty 
that may cast significant doubt on the Company’s ability to continue as a going concern. However, 
the financial statements have been prepared by the management on a going concern basis. 

 
b) Recognition of Insurance Claim receivable: 

During the financial year 2023-24 the company has outstanding balance of an insurance claim 
receivable amounting to Rs. 17.35 crore in respect of stock lost in a fire. The above stock, which was 
pledged with the bank and stored in a warehouse authorized by the bank, had a value more than 
Rs.17.35 crores. The outcome of the insurance claim and its recoverability is contingent upon the 
resolution of the ongoing litigation with the bank. In the absence of final resolution, we are unable to 
express an opinion on the accuracy and recoverability of the claim recognized in the financial 
statements. 
In our opinion, the continued recognition of this receivable is without appropriate provision for 
doubtful recovery is not in accordance with the applicable financial reporting framework. 
 

c) Unsecured Loans to and from Related Parties: 
We draw your attention to the balance outstanding as on year ended on March 2025 the company 
has granted and received unsecured loans to related parties as enlisted in the table below: 
 
Loan received from Related Parties: 
 
Sr No Name of Lender Amount (Rs. in Lakhs) 
1 Inditrade Capital Limited 675.13 
2 Inditrade Scalerator Limited 317.50 

 
As per the agreement, loan has been received for general corporate purpose, but no appropriate 
evidence is available for verification of the same purpose. Hence, in our opinion loan received is 
disproportionate to the business reflected in their financial statements. Advances are granted to and 
received from other related parties without adequate justification. 
 

d) Non-receipt of Balance Confirmations and Documents: 
The Company has not provided external balance confirmations for various financial assets inventories, 
trade receivables, other receivables, and trade payables as at March 31, 2025. In the absence of these 
confirmations, we are unable to verify the existence, accuracy, and completeness of the aforesaid 
balances reported in the financial statements. Sales and purchase invoices, signed minutes of each 
committee minutes held during the year and other related documents were not available for verification. 
Signed DIR-8 and MBP-1 is not available for verification. The Company has not yet provided the loan 
statements for Kotak Mahindra Bank for the month of March 2025, which prevent us from verifying the 
loan balance as at year end. 
 
The Company has not provided us details on status of MSME (Micro, Small and Medium Enterprises) 
creditors; hence we are unable to give our opinion on MSME bifurcation and interest required to be 
accrued thereon. 
  



10 
 

 
e) No provisioning against Financial Assets: 

We observed that the Company has not created provisions for expected credit losses on trade 
receivables, other receivables, in accordance with the principles laid down under Ind AS 109 – Financial 
Instruments. Consequently, we are unable to comment on the adequacy of the carrying values of these 
financial assets or determine whether any further provision is required. 
 
Inventories lying as on March 31, 2025 is full pledged with the bank, since, ageing and verification 
report is not available for verification. Hence, we cannot comment on impairment and NRV testing of 
the same. 
 
Qualified Opinion 

a) Statutory and Other dues: 
 

The Company has not deposited statutory dues amounting to approximately 66.01 lakhs (includes other 
statutory dues of Rs. 65.88 lakhs (except TCS payable ledger) and GST RCM outward payables (except 
GST ITC) of Rs. 0.13 lakhs) as on March 31, 2025. These amounts remain unpaid and unreconciled, 
which could result in interest, penalties, or other liabilities. 
 
The Company has recorded sales in the books of accounts but has not reported the same in its GST 
returns, resulting in non-compliance with GST laws. In our opinion, this will have a material effect on the 
financial statements. 
 
The Company has defaulted in loan taken from bank and related party during the financial year. 
 

vii) Inditrade Scalerator Limited: Basis of adverse opinion in audit report for step down subsidiary audited 
by NGS & Co. LLP states that: 

 
a) The Company’s net worth has been fully eroded and the Company has incurred a net cash loss 

of Rs. 359.17 lakhs for the year ended March 31, 2025. Further Company’s revenue from 
operation has been reduced substantially compare to financial year ended March 31, 2025. 
 

b) As regards trade receivable amounting to Rs. 254.97 lakhs (net of provisions) as on March 31, 
2025 the management is of the view that the same are good and recoverable in due course and 
hence no further provision is required. In the absence of substantive documentary proof of 
recoverability, we are unable to comment on the recoverability of said receivables and the 
possible impact on the loss for the year ended on that date and on the balance of trade 
receivables and equity as at March 31, 2025. 
 

c) As regards loans amounting Rs. 495.67 lakhs as on March 31, 2025 the management is of the 
view that the same are good and recoverable in due course and hence no provision is required. 
In absence of substantive documentary proof of recoverability, we are unable to comment on the 
recoverability of said loans and the possible impact on the loss for the year ended on that date 
and on the balance of loans and equity as at March 31, 2025 
 

d) As on March 31, 2025 the Company has defaulted in repayment of unsecured loan and payment 
of interest of Rs. 992.17 lakhs. Also, the company is continuing in default of payment of interest 
on Compulsory Convertible Debentures of Rs. 64.83 lakhs. As on March 31, 2025 the company 
has unpaid statutory dues of Rs. 71.09 lakhs and unpaid creditors and other financial liabilities 
for Rs. 142.46 lakhs (including MSME creditors of Rs. 11.84 lakhs). As on March 31, 2025 the 
company’s current liabilities exceeded its total recoverable assets by Rs. 1303.55 lakhs. 
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Other Matter 
 

5. The Consolidated Financial Results includes the audited financial results, in respect of the above 
subsidiaries, reflecting total revenues of Rs. 7,808.14 lakhs and total net profit after tax / total 
comprehensive income of Rs. (10,453.47) lakhs for the quarter and year ended March 31, 2025 as 
considered in the consolidated financial results which have been audited by their respective independent 
auditors. The independent auditors report on financial statement/ financial information of these entities 
have been furnished to us by the management and our opinion on the consolidated financial results, in 
so far as it relates to the amounts and disclosures included in respect of these entities, is based solely on 
the report of such auditors and the procedures performed by us are stated in paragraph 4 above. The 
consolidated financial results include the results for the quarter ended March 31, 2025 and March 31, 
2024 being the balancing figure between the audited figures in respect of the full financial year and the 
published unaudited year to date figures up to the third quarter of the respective financial years. We have 
initialled the statement for identification purpose only. 
 

 
For Kirtane & Pandit LLP 
Chartered Accountants 
Firm Registration No.: 105215W/W100057 

 
 
 
 
 

 
 

Mittal Shah 
Partner 
Membership No.: 147370 

 
UDIN: 25147370BMHZRA4992 

 
Place: Mumbai 
Date: August 21, 2025 


	CCI21082025_1
	CCI21082025_2
	CCI21082025_3
	CCI21082025_4
	CCI21082025_5

